MIDTERM EXAMINATION
MGT101- Financial- Accounting

Question No: 1 [(Marks: 1) -Please choose one

An accounting system is used by a business to:
* Analyze transaclions
* Handle routine book-keeping tasks
» Classify and summarize financial information

» Al of the gven opbions

Question No: 2 (Marks: 1) -Please chooseone
The assets which have a limited useful life are tenmeﬂ as!

» Limiled asseis

¥ Depreciateable azsats

* Unlimited assets

P Mone of the given oplions

Question No: 3 ( Marks: 1) - Please choose one
Accountancy covers which of the following area(s);

» Book-keeping

= Accounting

» Auditing

> All of the given oplions

Question No: 4 (Marks: 1) -Please chooseone
If a business pays rent in advance for 12 munth:s it will be treated as:

Pk Prepaid expenses of business
* Long term liability of business
* Fixed assets of business

B Current [ability of business

Question No: 5 (Marks: 1) - Please choose one
Which of the Fc:l]n:umng transaction have NO affect on stockhoiders' equity?

» Purchass of land on credit
¢ Dividends to stockholders
= MNeiloss



Pk Investment in:t:qsh by slmﬂrhu-]ders

Question No: 6 { Marks: 1) H:as:cl‘ma:nn:

‘Which of the following account balance is shown on credit side of Trial Balance? {itis
assumed that all account balances are shown on normal balance)

» Cash account

# Furrifure account
» ‘Vehicle account
» Capital agcount

Question No: 7 ( Marks: 1| - Please choose one

If you start with cash book balance (Dr.), which of the I‘cﬂlmﬂng ftem will be dedu::led in
Bank Reconciliation Statement?

= Any cheque drawn 10 creditor but not pakd by bank

» Interest credited by the bank in pass book

= Cheque deposited but not credited by the bank

» Dividend coliected by bank on behalf of the customear

Question No: 8 [ Marks: 1) -Please choose one

The cost of moving plant and machinery o a new site will be treated as:

* Revenue axpense
k> Capital expense
» Administrative expense

» Operating expenss
Question No: 9 [Marks: 1) -Please choose one

Which one of the following is NOT true about Capital Expenditure?
» Creates future benefits
» Incumed to acquire fixed assets
Pk Incurred to increase the economic life of existing fixed assels
» Reduce thepmofit of the corcem

Question No: 10 [ Marks: 1) -Pilease choose one

Consider the following:
Beginning inveniory | 10 units @ Rs. 10 per unit
First purchase | 35 units @ Rs. 11 per unit
second purchase | 40 units D Rs. 12 per unit
Third purchase | 20 units {@ Rs. 13 per unit
Sokd | 10 units @ 10
| 35 units @ 11

40 undts @ 12

!El.alanc:e
{ 20 units @ 13 = 260




Eighty-five units weré ﬁuh:i what is the value nfih& E.ndjng mmnhmfumng the FIFC
method of inventory costing?

¢ Rs 260

» Rs 232

» Hs 284

b Rz 268

Question No: 11 [Marks: 1) -Please choose ong

Consider the following inveniory record:

CostiUnit | Total | .

| Date | Hem Quantity Rs. Rs.
Jan. 2 | Beginning inventory 1| = 10 100
Mar.4 | Purchase 35 11 385
May B | Purchase 40 12| 480
Nov. 3 | Purchase 20 13 260
De31 | Merchandise available 105 | 1,225
Opening Stock ' 100
Add purchases | 1125
Total material available
for sale 1225
Le=zs closing ** 320
Cost of good sold 303

Detail of 80 units soid

Founits @12 = B
20 unitsdd) 13 =26
closing stock: =25 unlls and value = 320

B0 units were zold, Use the FIFO method of inventory cosling and determine the cost of
goods sold.

» Rs. 1225
= Rs. 1015
+ F=. D65
b+ Ra. S06

Question No: 12 ([Marks: 1) -Please choose one

If. Cost of machine = Rs.400, 000

seful life = Jyears
Residual value = Rsg.25, 000



The depreciaftion of rtm:_::hine per year using a!hﬂaight llrrg method i8?

400, 008-25000-1 5755 3000

» Rs. 160,000
» Rs_ 96,000
B s 76000
» Rs_57.600
Question No: 13 ( Marks: 1) - Please choose one
| Cost of azsel R=1,00,000
'Life of asset 5 years .
' Depreciation for each year 4 . 15,000
| Ealeprmeaﬂ&rﬁyeam . ﬁ{lﬂlﬂﬂ
Book value of Asset after 5 years ?
fzsel year 1 = 100,000 - 15000 = 85000
Year 2 = 85000 - 15000 = VOO0
Year 3 =T0000 — 15000 = 55600
Year 4 = 55000 — 15000 = 40000
Book value after year 5 = 40000 — 15000 = 25000

> Aa 25, (00
» Rs. 75,000

» Rs. 15.000
= Rz 1, 00.000

Question No: 14 (Marks: 1) - Please choose one
Adm&as&in value of a fixed asset due to age, wear and tear s known as:
= |'=|, reciElon
» Accumulated Deprecialion
* Appreciation
= YWritten Down Value

Question No: 15 { Marks: 1) - Please choose one

In balance shaat ﬂx-_ed azsels are shown at:

» Cost price
P Karkst value

= Fair valus
oW riteEn dowen valus (WIHIW

Question No: 16 [Marks: 1) -Please choose one

In cost of goods sold siatement, the 'cost of material consumed” is equal fo:

# Cpening raw matenal inventary + Purchases - Ending raw malerial imventon
» Opening raw matenal inventory - Purchases + Ending raw material inventory
¢ Ending raw material inventory + Opening raw material inventory - Purchases
» Ending raw materal inventory + Opening raw material inveniory + Purchases



Question No: 17 (Marks: 1) -Please chooseone
_ Particulars ‘RS,
Direct materals costs 80,000
Direct labor costs 56,000
Manufacturing overhead costs 60,000
Prime cost = dm +dl 130000
P Rs.1 Rs.730, Do
> Rs.110, 000
» Rs.140, 000
» Rs.180, 000

Question No: 18 (Marks: 1) - Please choose one

What would be the wvalue of "cost of goods manufactured” if the tolal factory cost of the
month s Rs. 6000, opening work in process B Rs. 2.000 and the closing work n
process s Rs. 2.5007

= H= -'._-'_l'l:l
| 2 Rs. 8,000
» Rs. 4.500
» Rs. 8,500

Question No: 19 ( Marks: 1) -Please choose ane

Following are the inventories of Manufaciuring Concem EXCEPT:

» Haw material
* Work in process
* Finished goods

P Merchpndiss inveniory

Question No: 20 ([ Marks: 1) -Please choose one

If cost of sakes is Rs. 95,000, saks are Rs. 200,000 and operating expenses are Rs.
100,000, What will be the net result?

» Rs. 5,000 Loss
» Ry, 5, DDO Profil
» Rs.1, 85000 Profit
» Rs.1, 95,000 Loss

Question No: 21 (Marks: 1) -Please choose one

Which of the following account balance will be shown on debit side of Trial Balance? i
is assumed that all account balances are shown on normal balance)

b Cash account
b Furniture account
* Vehicle account

= Al of the given opbions

Question No: 22 ( Marks: 1) - Piease choose one

The retumn of goods by a customer should be debited to-



¢ Customer's scocount
p Soles reElum J08040n
¢ Goods account

¢ Accounts recefvable

Question No: 23 ([ Marks: 1) -Please choose one

Which of the following account will be credited in the books of ABC Co. Lid., f fumiture
is purchased on cash?

= Furnifure account

» Cashbedoumt

= Business-account

* Bank account

CQuestion No: 24 ({Marks: 1) -Please choose one

Which of the following account will be credifed, If Mr. "A" staried business with cash
Rs_ 2, 00,0007

* Capital aocount
¢ Cash account

= Mr.A's account
= Business account

Question No: 25 (Marks: 1) -Please choose one

Which of the following jourmal entry will be recorded, if the goods are sold on credit to
Mr. 'B'?

k hir. "B/ Aceounis Recaisshle seeound (D) end Sales nceoun| (Er)
» Cazh account (Dr) and sales accouni {Cr)
* Sales account (Dr) and Mr. B/ Accounts Receivable account [(Cr)

¢ Goods Sold account {Dr) and Mr. B [ Accounts Receivable account {Cr)

Question No: 26 [ Marks: 1) -Please choose one

Which of the following is NOT an item of a Balance Sheet?

e Acocoumnis Receivabis
#* Accounts Payable

= Sales Revenus

» Marketable Secunties

Question No: 27 (Marks: 1) -Please choose one

Accounts Receivable & Inveniory are the examples of:

» Liguid assels
B Cirrant guset:
B Fixed sscels

» Capital assets



Question No: 28 (Marks: 1) - Please choose one

Which of the following shows summary of a company's financial position at a specific
date?

# Profit & Loss Account
¥ Cash Flow Statement

Pk Income & Expenditure Account

Question No: 29 (Marks: 1) - Please choose one

Which of the following summarizes the cash movements during & specified period?

» Trading account
* Profit & Loss acoount

b Hecsipis & Payments account

* Balance Shest

Which of the foflowing financial statement summarizes the profitability of an aorganization
for a particular perod?

» Balance Sheet

e Trading and Profit & Loss acdaunt
» Cash Flow Statement

» Statement of Retained Eamings

Question No: 31 (Marks: 1) - Please choose one

I an account. if credit side < debit side then the balanoe = kKnown as:
» Megative Balance
# Debit Balance
» Pasitive Balance
» Credil Balance

Question No: 32 [ Marks: 1) - Please choose one

Which of the following is CORRECT about the fiow of recording a transaction?

e Cecumence of evend — voucher— loumal— edger— Trind Balance—profif and

{oas account—Balance Sheed

 Occumence of event—loumal — voucher —Ledger—Trial Balance—proft and
loss account—Balance Sheet

» Occumence of event—Ledger — voucher—Jdoumal—Trial Balance—profit and
loss account—Balance Sheet



» Occumence of event—Trial Balance — voucher—Joumal—Ledger—profit and
loss account—Balance Sheet '

Question No: 33 (Marks: 1) - Please choose one

Which of the following s used fo record financial fransactions in chronofogical {day-lo-
day} order?

e Voucher

e Generol Jourmal
» General Ledger
» Trial balance

Question No: 34 (Marks: 1) - Please choose one

When a Llabllrhr is reduced or decreased, it is recorded on the:

= Right or debil side of the aceount
= Left or debif side of the account

» Left or credit side of the account
» Right or credit side of the account

Question No: 353 (Marks: 1) -Please choose one
What is the nature of an expense “account?

# Dehil

» Credit

= Revenus

» NMone of the given options

Question No: 36 [ Marks: 1) - Please choose one

Economic resources owned by a business and expecied to beneft for the future
operations are called;
» Expenzes
» Azsels
» Capital
> Liabilities

Question No: 37 [ Marks: 1) - Please choose one

Assets total Ris .50, 000 and Liabilities total Rs_10, 000. What is the equity of the
business7?

e H= 40 DOD
* R=. 60, D00

= Rs. 10,000
> Rs. 30,000

Question No: 38 ([Marks: 1) -Please choose one

An expense ncurred by the business for the purchase of land & building is an example
of:



journal

Date. Particulars (Dr.) {Cr.)
5 e - 2008 jan] Cash account 50,000 —
| -\.o-l-.'ll.'|1|31' _IDEI'E} | - ; mm
P Rowene Tongie IL | (owner nvesied cash ) .-
» Deferred Expense = .
b Prefiminary T jan.2 Fumiture account 10.000
= Cash account 10.000
R ;
Question No: 39 ( Marks: - (purchased furniture far
1) -Please choos one . = = | cash)
Wh H:;h of the following is -
non- profit organization? | Jin.4 | Furgeps goosunt 30,000 |
» Sole proprietorship .' | Gashiaccount. e L/ 30,000
» Paririership | (goods purchased for
» Limited company cash)
= Trusl
JaRS | boch account 40,000
Question No: 40 | Marks: Sales acoount 40,000
1) -Please choose one {sold goods for cash)
The area of accounting _ T .
concemed with reporting
financial information to the . Jan.B | Salaries account 3.000
interested parties is called: Cash account 5,000
» Cost Accounting (Salaried paid)
k Financial Accounbng
* Management Accounting
P Tax Accounting
Question No: 41  ( Marks: 10 )
Prepare Cash and Capital Accounts with the help of given Journal entries.
CASH A/C [IN STATEMENT FORM)
Date Vobhia | Detall Ref Debit Credit Brlanc
010108 CAPITAL AMC ] ¥ ] I:IF-
P[] FURMITURE ASC 0 1000 40000 OR
030103 PURCHASES AIC 0 S0 10800 DR
(S 1908 SALES ASC 4 {HNED i) SO0 DR
OET1 08 SALARIES AT i < 1 L] 45000 DR
TOTAL S L 45000 450001 OH




Question No: 1 (Marks: 1) - Please choose one

Particulars Rs.
Opening wrtten down value of machine 3.00.000
Cost of machine purchased during the year 50,000
Depreciation during the year 9.000
chosing written down value (WDV) of the Machine 7
» Rs.3,41.000
» Rs. 3, 50000
> Rs. 3. 39.000
» Rz 50,000
hitp:/lgroups.google.com/group/vuls
Question No: 2 | Marks: 1) - Please choose one
Pariculars Rs.
Cpening written down value of machine Ra. 2 00,000
Cost of new machine purchased during the year Rs. 90,000
Depreciation during the year Rs. Efr._fﬂl]

Clozing written down value (WDV) of machines

7

¢ Rs. 2, 25000
» Rs. 2, 50000
> Rs. 2 75000
» Rs. 75,000
Question No: 3 { Marks: 1) - Please choose one
Consider the following daia;
Particulars Rs.
Asseis 1,98 000
Crwner's eguity 95,000
Liahilities 7
e s 49000
» R=. 55000
 Rs. 1, 25000
» Rs. 1. 03.000

Question Ho: 4 [(Marks: 1) -Please choose one
Find out the missing value of an Accounting Equation with the help of given data:

_I:ash Rs. 22,500
Debtors Rs. 500
Total Assets R=. 80, 385




Accounts payable Rs. 1,000
Total liabilities Rs_ 20,000

> Rs. 80 385 owner's equity
* Rz 61,385 owner's equity
P Hs. 899 885 owner's equity
> Fs. -85 385 owner's equily

Question No: 3 { Marks: 1) - Please choose one
Find out the missing value-of an Accounting Equation with the help-of given data:

Furniture Rs. 80000
Cash Rs. 1, 00, 000
Diebtors Rs. 10, 000
Oiher Assets Rs. 1.000
Owhner's equity Rs. 80, 000D

» Rs. 2, 01,000 liabilities
> Rs. 1, 11, 000 liabilites
» Rs. 2, 90, 000 liabilites
» Rs. 2, 91, 000 liabilities

Question No: 8 [Marks: 1) -Please choose ong’
When the process of preduction s completed, all the costs must be charged io;

» Raw material account
= YWork in process account

# Finished goods account
» Merchandise acocount

Question No: 7 [Marks: 1) -Please choose one
Which of the following asseis are shown al written down value in balance sheei?

» Current assels
> Liquid assels
* Floating assels
= Fined assels

Question No: 8 ({ Marks: 1) - Please choose one
Which of the following assel is NOT depreciated?

* Factory Buildings
e Office Equipment
» Plant & Machinery
» Land

Question No: 9 ([ Marks: 1) -Please choose one
The main goal of Bank Reconcillation Statement is to defermine:

* If the discrepancy is due to error rather than timing



i ihe discrepangy is due to liming rather than emor
= | the discrepancy is due toefmor rather than amount
» |f the discrepanicy is due o amount rather than timing

Question No: 10 { Marks: 1) -Please choose one
Sdle proceeds of goods are an example of;

* Revenue expense
» Capital expense
¢ Capiial receipt

» Revenue feceipt

Question No: 11 [ Marks: 1) -Please choose one
Which one of the following is NOT true about revenue expenditure?

* These are the unning expenses of the business

* They improve the financial position of the business
* They reduce the profif of the concemn

Pk They do not appear in the balance shesl

Question No: 12 [ Marks: 1) -Please choose one

Consider the following:
Beginning inventory 10 unifs @ Rs. 10 per unit
First purchase 39 units @ Rs. 11 per unit
second purchase 40 units @ Rs. 12 per unit
Third purchase 20 units @ R=. 13 per unit

Eighty units were sold, what is the value of the ending inventory using the FIFD method
of inventory costing?

+ Rs 260
¢ Hs.232
= Rs 782
= H= 370

Question No: 13 ( Marks: 1) -Please choose one
Consider the following invenfory record:

Cost/Unit | Total
Date tem Quantity Rs. Rs.
Jan.2 | Beginning mveniory 10 10 100
Mar. 4 | Purchase 35 11 385
May 8 | Purchase 40 12 480
Mov. 3 | Purchass 20 13 260
D31 Merchandize available 105 1,225

B0 units were sold, Use the FIFO method of inventory costing and determine the cost of
goods sold.

» Rs. 1225



> Rs. 1.015
¢ Rs. 865
¢ Rs. 505

Question No: 14 (Marks: 1) -Please choose one
If, Cost of machine = Rs.400, 000

Lizaful lifa =5 years

Rate of depreciation= 40%

The book value of machine affer one years using diminishing batance method is 7

» R=. 86, 400
» Rs. 1,44 000
» H= 2, 40 000
» s 51,840
Question No: 15 ( Marks: 1) -Please choose one
Cost of asset Ra. 1,00,000
Life of asset 3 years
Depreciation for each year Rs. 5,000
Sale price after 5 years Ra 50,000
Book value of Asset after 5 years T
¢ R= 253 000
= Rs. 75000
» Rs. 15000
» Fs. 1, 00,000
Question No: 16 [ Marks: 1) -Please choose one
Cost of assel Rs. 1,00,000
Life of assel 0 yEars
Depreciation Tor each vear Rs. 5,000
Sale price after 3 years Rs. 50,000
Written dewn value of asseton 5° year Rs. 75,000 |
profit or loss on disposal of fixed asseis T
b Ha 25 000 loss
* FH=. 75,000 loss
» Rs. 15000 profit
= Rs. 1, 00,000 profit
Question No: 17 ( Marks: 1) -Please choose one
Cosi of asset Rs. 1,00.000
[ Life of asset b years
Depreciation for the each year Rs. 3,000
Sale price afler § years Rs. 15,000
Written Down Value of Asseton 5 year Rs. 75,000
Profit or loss on disposal of fived assst 7




» Rs 80,000 loss
» Rs. 75.000 profit
» Rs. 25,000 loss
» Rs. 1, 00,000 profit

Question No: 1B [ Marks: 1) -Please choose one
The lotal of all costs incurred to convert raw material into finished goods is known as:

® Prime cost
» Conversion cost
b Sunk cost

» Opportunity cost

Question No: 18 [ Marks: 1) -Please choose ong
Which of the following is arm example of direct materials cost?

» Polish and finishing matenial for chair

» A piece of wood for the production of chair
» Production worker's wages

» Depreciation expensaes

Question No: 27 ([Marks: 1) -Please choose one
Which of the following joumal entry will be recorded, if the payment of furniture
purchased is made through chegue?

» Furniture account (Or) and Bank account (Cr)
#» Furniture account (Dr) and Profit & Loss account (Cr)
» Furniture account {Or) and Cash account (Cr)
» Cazh account (Dr)and Fumiture account (Cr)

Question No: 28 ([Marks: 1) -Please choose one
Which one of the following statement is CORRECT about Long termm liabilities?

P These are due within one year

» These are consist of all debts. payable after 12 months

B In working capital, these are deducted from current aszels
= Al of the given oplions

Question No: 28 [ Marks: 1) -Pilease choose one
What ype of expenses are paid out of Gross Profit?

r Selling Expenses

» General Expenses

Pk Financial Expenses

# Al of the given oplions

Question No: 30 (Marks: 1) -Please choose one
While making Income & Expenditure account, Excess of income over expenses in a



specified accounting period is called,

e Deficit
= Surpius
ke Proft
e Lozs

Question No: 31 [Marks: 1) -Please choose ong
Which one of the foliowing iz NOT prepared by Mon profit organizabions?

» Profit & Loss account

» Income & Expenditure account
» Receipis & Payments account
» Balance Sheet

Question No: 32 (Marks: 1) -Please choose ong
Which of the following financial statement summarizes the profitability of an organization
for a particular period?

¥ Trading and Profit & Loss account
¢ Cash Flow Statement

» Statement of Retained Eamings
» Balance Sheet

Question No: 33 (Marks: 1) -Please choose one
Which of the following period is known as a fiscal Year of the Government of Pakistan?

» 1% January to 31 December
» 1% June to 31 May
e 17 July to 30 June
» 1% October to 30" September

Question No: 34 (Marks: 1) -Pilease choose one

What would be the affect on the components of the accounting equation, i goods are
purchased on cash?

B Increase in cash and decrease in equity
P Increase in cash and increase in goods
* Increase in goods and decrease In cash
* Increase in equipment and increase in equity

Question No: 35 [Marks: 1) -Please choose ong
Dbligations to pay cash or un-eamed incomes by the business are the:

P Aszels
» Liabilities
= Equities
P Expenses



Question No: 36 (Marks: 1) - Please choose ong
Commercial Accounting is based on’ |

» Single entry book keeping

» Double eniry book keeping

» Both single and double entry book keeping

ke Cazh basis of book keeping

Question No: 37 [Marks: 1) -Please choose ong
Word "Credit” is denved from language.

» Latin

» English

= French

= Chinese

Question No: 38 (Marks: 1) -Please choose ong
The basic accounting principle/concept according to which Business i independent
from it= owner(s) is known as:

- Separate Entity Concepl
» Maiching Concept

# Going Concem Concept
» Materiality Concept

Question No: 39 | Marks: 1) -Please choose one
Double entry accounting system includes:

> Accrual accounting only

» Cash accounting only

# Both cash and accrual accounting
» Mone of the given options

Question No: 40 ([Marks: 1) -Please choose one
An accounting sysiem isused by a business to:

* Analyze fransaclions

* Handle roufine book-keeping tasks

» Structure information

= Al of the given options

Question No: 41 [ Marks: 10 )
Record the following transactions in the General Journal.

Date: Tranzactions

Jan 1, 2007 | Mr. Asghar started business with cash Rs. 1, 00,000.

Jan 2, 2007 | Opened bank account with amount Rs. 50 000,

Jan 4, 2007 Purchased gmds for cash Rs. 15,000,

Jan 8, 2007 | Payment made fo Karachi store (Credifor) Rs. 15,000 by chegue.

Jan14, 2007 | Goods refumed to Karachi store worth Rs, 1,500,

JanZ2, 2007 | Goods sold for cash Rs, 2,000




DR

Bank account 50000

Purchased goods for cash Ra. 15,000

Payment made to Karachi store (Creditor) Rs. 15,000 by chegque
Goods retumed 1o Karachi siore worth Rs. 1,500

Credit balance 20500

Cr
Mr. Asghar started business with cash Rs. 1, 03,000

Goods =old for cash Rs. 2,004,

MGT101- Financial Accounting

Question No: 1 [ Marks: 1) - Please choose one
Income of the business includes:

» Cash zales only

* Credf sales only

= Credil purchases only

k Both cash sales and credit sales
Question No: 2 ({Marks: 1) -Please choose one

Consider the following:
Beginning inveniory 10 units @ Rs. 10 per unil
First purchase 33 units @ Rs. 11 per unit
Second purchase 40 unifs @ Rs. 12 per unit
Third purchase 20 unifs @ Rs. 13 per unit

Eighty-five units were sold, what is the value of the ending inventory using the FIFO
method of inventory costing?
* Rs._260
» Rs 232
» R= 284
» Rs.320
Question No: 3 [Marks: 1) -Please choose one
Which of the following iz NOT an example of Current Asset?
* Bank Overdrafi
»* Accounts Receivable
» Moles Receivable
* Prepaid Expenses
Question No: 4 { Marks: 1) - Please choose one
We can say that the buziness is in profi, when:



P Assets exceed Expenditure
¢ Assels exceed Liabilities
* Income exceeds Expenditung:
» Income exceeds Liabiliies

Cuestion No: 3 [ Marks: 1) -Please choose one
Which of the following essentials are shown in Cash Book?
(1} Date of transaction
{2} Narration of transaction
(3) Cheque number

> (1) & (2) only

> (2) & (3) only

* (1) & (3) only

= {1} (2]} & (3)
Question No: & [Marks: 1) -Please choose one
Income of the business includes:

» Cash sales anly
» Credi sales only
» Credd purchases only
# Boith cash sales and credit sales
Question No: 7 { Marks: 1) - Please choose one
Economic resources owned by a business and expected o benefit for the future
operaltions are called:
* Expenzes
ke Asseis
» Capital
» Liabilities
Question No: 8 (Marks: 1) -Please choose one
Which of the following account will be credited, when the goods are purchased on cash?
» Stock account
* Cazh account
P Supplier account
* Work in process account
Question No: 89 [Marks: 1] -Please choose one
If the costof sales is Rs. 60,000, sales are Rs, 95,000 and operaling expenses are
R, 20,000 during the year. What would be the Net Profit?
b+ Rs.15,000
e Hs 35000
= Rs. 55000
» R=s. 60,000
Question No: 10 [ Marks: 1) -Pilease choose one
Which of the following account balance will be shown on debit side of Trial Balance? (It
iz assumed that all account balances are shown on nomal balance ).
» Capital account
B Sundry creditors account
» Accounts payable account
# Cash account
Question No: 11 [ Marks: 1) -Please choose one
Which of the following account will be debited, ¥ business bought goods on cash from
Mr. Ali?



P Purchases accouni

k Mr. Ali account

» Cash account

» Sales account y
Question No: 12 { Marks: 1) -Please choose one
A summarized record of transactions related to individuals or things is called afan ____

E_Account

P Vouchier

» Journal

» Trial balance.
Question No: 13 (Marks: 1) - Please choose ane
When a aszefs iz increased, it is recorded on the:

» Right or debit side of the account

= Left or debil side of the account

» Left or credil side of the account

* Right or credil side of the account
Question No: 14 ({Marks: 1) -Please choose ong
Cost incumred for the maintenance of shop is considered as

» Deferred expense

» Capilal expense

* Revenue expense

* Preliminary expense
Question No: 15 [ Marks: 1) -Please choose one
Double entry accounting system includes:

* Accrual accounfing only

» Cash accounfing only

* Both cash and accrual acéounting

P Mone of the given optlions
Question No: 16 ({ Marks: 1) -Please choose one
The aliocation of the cost of & tangible plant asset o expense in the periods, in which
services are received from the asset, is termed as;

» Appreciation

»_Depreciation

* Fluctuabion

& Mone of the given oplions
Question Mo: 17 (Marks: 1) -Please choose one
Under the reducing balance method of depreciation;

- -Amount of depreciation increases every year

k. Amount of depreciation remains constant for every year

»_Amount of depreciation decreases every year

* hone of the given options
Question No: 18 ([ Marks: 1) -Please choose one

Consider the following:
Beginning inveniory 10 units @ Rs. 10 per unit
First purchase 33 unifs @ Rs. 11 per unit
Second purchass 40 units @ Rs. 12 per unit
Third purchase 20 unif= @ Rs. 13 per unit

Eighty unifts were sold, what is the value of the ending inveniory using the FIFD method
of inventory costing?
> Rs 260



> Rs 232

 Rs. 284
* R=s 320
Question No: 13 ( Marks: 1) - Please choose one
Rs.
1.00.000
Cost of assel
Life of asset b years
| Depreciation for each year Rs. 5,000
Sale price after 5 vears R=s.50,000
Profit or Loss T
= Rs 25, 000
» Rs. 75000
» Rz 15000
» Rs. 1, 00,000

Question No: 20 [ Marks: 1) -Pilease choose one
In accounting accumulated depreciation is:

» Treated as a reserve

» Trealed as a contra asset

Pk Treated as a surplus

¢ Treated BXPENS
Question No: 21 (Marks: 1) -Please choose one
Cash book is.a part of:

* Voucher

» General Journal

F General Ledger

= Trial Balance
Question No: 22 [(Marks: 1) -Please choose ong

Which of the following organization converis raw material inko finished goods?

¢ Trading concem
¢ Manufacturing concem
# Merchandising concern
B Service concem
Question No: 23 ([Marks: 1) -Please choose one

Which of the following account will be credited, ¥ business purchased a vehicle on cash?




» ‘Vehicle account

» Cash account

* Business account

# Bank acoount L . :
Question No: 24 ({Marks: 1) -Please choose one
Which of the following essentialz are shown in Bank Book?
(1} Dake of transaction
(2} Marration of transaction
{3) Chegue number

> (1) & (2) only

> (2) & (3) only

> (1) & (3) only

(1)) & (3)
Question No: 25 (Marks: 1) -Please choose one
Commercial Accounting is bazed on:
. Single entry book keeping
* Double entry book keeping
» Both single and double entry book keeping
» Cash basis of book keeping
Cuestion No: 26 (Marks: 1} -Please choose one
A book, in which receipis-and payments are recorded, is known as:
P Pass Book
k Cash Book
= Purchase Book
* Sales Book
Cuestion Mo: 27 ([ Marks: 1) -Please choose one
Commercial Accounting is based on;
» Single entry book keeping
» Double entry book keeping
* Both single and double-entry book keeping
» Cash basis of book keeping
Question No: 28 [ Marks2. 1} - Plesse choose one
Which of the following account will be credited, when the goods are purchased on cash?
» Stock account
k Cazh account
* Supplieraccount
» Work In process account
Question Mo 29 [ Marks: 1) - Please choose one
Following are the inventories of Trading Concem EXCEPT:
= Faw maternal
* VWork in process
» Finished goods
r_Merchandise inventory
Question No2 30 ([ Marks: 1} -Plkease choose one
Word "Credit” is derived from language.
* Lalin
» English
» French
» Chinese
Question No: 31 (Marks: 1) -Please choose one




"Mr. "A” collected cash from debiors®, the joumal entry for this transaction is:
= Nr. "A" afc Dr, and debtors alc Cr.
= Mr."A" afc Dr. and cash a'c Cr.
» Cash alc Dr. and debtors a/c Cr.
* Mone of the given options
Question No: 32 (Marks: 1) -Pleazse choose one
The assets which have a imiled useful fife are termed as:
> Limited assels
¢ Depreciateable assets
* Unfimited assets
k= MNone of the given options
Question No: 33 [ Marks: 1) -Please choose one
When Capital is increased by an amount, it is recorded on the:
- Left or credil side of the account
* Right or debit side of the accouni
- Left or debit side of the account
» Right or credit side of the account
Question No: 34 ([ Marks: 1) -Please choose one
Depreciable value of an assel is equal to:
» Cost + zcrap value
» Cost + market price
¢ _Cosi — scrap value
k Mone of the given options
Question No: 35 ([Marks: 1) -Please choose ong
The area of accounting concemed with reporting financeal infformation to the interested
parties iz called:
P Cost Accounting
»_Financial Accounting
* Managemeant Accounking
» Tax Accounting
Question No: 36 [Marks: 1) -Please choose one
What would be the affect on the componenis of the accounting equation, if goods are
purchased on cazh?




» Incresse in cash and decrease in equity

» Increase in cash and incre@se in goods

F Increase in & and decrease in h
® Increase in equipment and increase in equity

Question No: 41 [ Marks: 10 )
How you can distinguish bebween Sole proprietorship, Parnership and Joint Stock
COMmpany?

Answer:-
Sole P hip:- [

A sole proprietorship also known as a sole trader, o simply propretosship Is a type of
business entity which is owned and run by one individual and where there is no legal
distinction between the owner and the business. All profits and all losses accrue to the
owner (subject to taxation). All assets of the business are owned by the proprietor and
all debiz of the business are their debts and they must pay them from their personal
resources. Thiz means that the owner has unlimited liability, it is a "sole” proprietorship
in the sense thal the owner has no pariners {partnership).

A sole proprietor may do business with a irade name other than his or her legal name.
This also afiows the proprietor to open a business account with banking institutions
Partnership:-

A parinership is a type of business enlity in which pariners [owners) share with each
other the profits or losses of the business. Parnerships are often favored over
corporations for faxation purposes, as the parinership structure does not generally incur
a tax on profits before il iz distributed to the parners {i.e. there iz no dividend lax levied),
However, depending on the partnership structure and the jurisdiction in which it
operates, owners of a parinership may be exposed to grealer personal [kability than they
would as shareholders of a corporation.

Joint Stoeck Company:-

A pint stock company (JSC) isa type of business entity: it iz a type of corporation or
partnership involving two -or mare legal persons. Cerdificates of ownership (or stocks) are
issued by ihe company in feturnfor each financial contribufion, and the shareholders are
free to fransfer their ownership interest at any time by selling their stockholding to others.
In most countries, a joint stock company offers the protection of fimited lkability; a
shareholder is not liable for any of the company's debt beyvond the face value of their
shareholding

There are two kinds of joint stock company : private and pubfic companies. The shares
of the farmer are usually only held by the directors and Company Secretary. The shares
of thekafter are bought and sold on the open market

Question No: 1 (Marks: 1) -Please choose one
Depreciation arnses because of;



» Fall in the market value of an-asset
> Fall in the value of money
# Physical wear-and tear

»_All of the given options
Question No: 2 [Marks: 1) -Pleasa choose onge
Consider the following:
‘Beginning inveatory 10.units @ Rs. 10 per unit
First purchasa *35 units {@ Rs. 11 per unit
second purchase 40 unifs & Rs. 12 perunit
Third purchase 20 unifs @ Rs. 13 per unit

Eighty-five units were sold, what is the value of the ending inventory using the FIFO
method of inventory costing?
» Rz 260
» Hs 232
B Fs 284
> Rs 268
Question No: 3 (Marks: 1) -Please choose one
Which of the following is NOT an example of Cument Asset?
= Bank Overdraft
* Accounts Receivable
» Motes Receivable
* Prepaid Expenses
Question No: 4 [Marks: 1] -Please choose one
Which of the following statement is NOT TRUE about Current liabilities?

k¢ These are due within one year

» These are shorl-term loans

> These are consist of all debts, payable after 12 months

* In working capital, these are deducted from current aszeis
Question No: 3 [ Marks: 1) -Please choose one

Which of the following essentials are shown in Bank Book?
(1} Date of transaction

{2} Narration of transaction

(3} Cheque number

> (1) & (2) only

= (2) & (3) only

* (1) & (3) only

> (1), (2 & (3)
Question Mo: & [Marks: 1) -Please choose one
Income of the business includes:

» Caszh sales only
r Credi sales only
» Credi purchases only



» Both cash sales and credit sales
Question No: 7 ( Marks: 1) - Please choose one

Particulars | Rs.

Cipening stock of raw material . 100,000
Closing stock of raw material B0.000
Purchases of raw material during the 200, 000
period
Cost of Matenal Consumed 7

» Rs. 205000

» Rs. 215.000

> Rs. 220.000

» Rs. 225,000

Question No: B [Marks: 1) -Please choose one
Which of the following account will be credited, when the goods-are purchased on
cash?

¢ Stock account

» Cash account

» Supplier account

* Work in process account
Question No: 9 [(Marks: 1) -Please choose one
If the cost of sales is Rs. 60,000, sales are Rs. 85,000 and operaling expenzes are
R=. 20,000 during the year. What would be the Net Profit?

= Rs. 15,000

» Rs. 35000

» Rs. 55,000

» Rs. 60000
Question No: 10 [Marks: 1) -Please choose one
Which of the following account balance will be shown on debit side of Trial Bakance? (it
iz assumad that all account balances are shown - on nomal balance).

» Capital account

» Sundry creditors account

» Accounts payable account

* Cash account
Question No: 11 [{Marks: 1) -Please choose one
Which of the following account will be credited, if business bought goods on credit from
M Al?

» Purchases account
= Mr. Ali account
» Cash account
» Sales account
Question No: 12 (Marks: 1) -Please choose one
A summarized record of fransactions related to individuals or things is calied



alan

* Account

P Voucher

» Journal

# Trial balance
Question No: 13 [Marks: 1) -Please choose ong
When a Liability is reduced or decreased, it is recorded on the:

» Right or debit side of the account

* Left or debit side of the account

» Left or credit side of the account

» Right or credit side of the account
Question No: 14 [ Marks: 1) -Please choose ong
Cost incurred for the maintenance of shop is considered as

# Deferred expense

» Capital expensze

= Revenue expense

» Prefiminary expense
Question No: 15 [ Marks: 1) -Please choose one
Doubke entry accounting system includes:

* Accrual accounfing only

» Cash accounfing only

k= Both cash and accrual accounting

» Mone of the given options
Question No: 16 ({ Marks: 1) -Please choose one
The aliocation of the cost of & tangible plant asset o expense in the periods, in which
services are received from the asset, is termed as;

» Appreciation

»_Depreciation

* Fluciuation

» Mone of the given oplions
Question No: 17 [Marks: 1) -Please choose one
Under the reducing balance method of depreciation:

» Amount of depreciation NCIeases every year
». Amount of depreciation remains constant for every year
r_Amouni of depreciation decreases every year
k Mone of the given options
Question MNo: 18 [Marks: 1) -Please chose one
Consider the following:

Beginning inventony 10 unifs @ Rs. 10 per wnit
First purchase 35 unifs @ Rs. 11 per unil
Second purchase 40 unifz @ Rs. 12 per unit
Third purchase 20 units i@ Rs. 13 per unit

Eighty unifs were sold, whatl is the value of the ending Iinventory using the FIFD method



of iventory costing?

 Rs 260

» Rs. 232

b Rs 284

= Rz 320
Question No: 13 { Marks: 1) - Please choose one
Cost of asset Rs. 1,00.000
Life of asset 5 years
Depreciation for.each year Rs. 5,000
Sale price after § years Rs. 50,000
HBook value of Asset after 5 years ¢

= Rs. 25, 000
> Rs. 73,000
P Rs. 15000
» Rs. 1, 00000
Question No: 20 ([ Marks: 1) -Please choose one
In cost of goods sold statement the 'total factory cost’ is-equal to

» Cozt of maieral consumed + Labor cost

» Cost of material consumed + Conversion cost
» Cost of matenal consumed + Tolal factory cost

P Cosiof malenal consumed + Factory overhead

Question No: 21 [Marks: 1) -Please choose one
Which of the following account balance will be shown on debit side of Trial Balance? (It
is assumed thal all account balances are shown on normal balance).

k Cash Account

* Furniture Account

» Motor Account

e Al of the above
Question No: 22 (Marks: 1) -Please choose one
Which of the Tollowing account will be credited, ¥ business sold goods for Rs. 10,000 on
credit?

B Cash account

= es accouni

» Accounts receivable account
» Purchases account

Question No: 23 [Marks: 1) -Please choose one
Which of the Tollowing accouni will be credited, i business purchased a vehicle on cash?

= Vehicle account
e Cash account




> Business account

¢ Bank account
Question No: 24 ([Marks: 1) =-Please choose one
Which of the following essentials are shown in Bank Book?
{1} Date of iransaclion
(2} Marration of tranzaction
(3} Cheque number

> (1) &{2)only

» (2) & (3)only

> (1) 3 (3)only

e (1), (2) &(3)
Question No: 25 ([Marks: 1) -Please choose one
Commercial Accounting is based on;

» Single eniry book keeping

» Doubie entry book keeping

» Both single and double entry book keeping

» Cash basis of book keeping
CQuestion No: 26 (Marks: 1) -Please choose one

Particulars Ra.

Opening written down value of machine Rs. 2 00000
Cost of new machine purchased during the year Rs. 50000
Depreciation during the year Rs. 23,000
Clo=ing written down value WDV of machines 7

+ Rs 2 25,000

» Rs. 2, 50,000

* Rs. 2, 75000

» R=. 75000

Question No: 27 (Marks: 1] -Peease choose one
Which of the following i3 an exampile of direct materials cost?

3 F"uilsh ﬂnd fnishmu material for chair

l- Pmductlm mrkf.r 8 wages T
» Depreciafion expenses

Question No: 28 (Marka: 1} - Please choose ong
Which of the following account will be credited, when the goods are purchased on cash?

» Stock account
 Cash account
» Supplier account
» Work in process account
CQuestion No: 289 [ Marks: 1} -Please choose one
Following are the inventories of Manufacturing Concemn EXCEPT:

» Raw material
e Work in process



¢ Finished poods

k Merchandise inventory
Question No: 30 ( Marks: 1) - Please choose one
Word "Credit” is derived from language.

» Latin

= English

» French

» Chinese
Question No: 31 ( Marks: 1) -Please choose one
Consider the following inventory record:

‘Cost/Unit | Total
Date ftem Quantity Rs. Rs.
Jan. 2 | Beginning nventory 10 10 100
Mar. 4 | Purchase 33 11 383
May 8 | Purchase 40 12 480
Mov. 3 | Purchase 20 13 260
De31 Merchandise available 105 1.225

B85 units were sold, Usa the FIFO method of inveniory costing and determine the cost of
goods soid.

e Ra 1225

e F=. 1015

> Rs. D63

> Rs. 905
Question No: 32 (Marks: 1) -Please choose ong
The assets which have a limited usefd life are lermed as:

» Limited assets
> Depreciateable assels
* Uniimiled assets
» Mone of the given oplions
The cost of moving plant and machinery o a new site will be trealed as:

* Revenue expense
= Capital expense

* Adminisirative expenze
» Operating expense
Question No: 33 [Marks: 1) -Please choose ong
A decrease in value of a fixed asset due lo age, wear-and tear is known as:
| tion
» Accumulated Depreciation
» Appreciation
» Written Down Valus
Question No: 34 (Marks: 1) -Please choose one
What would be the value of "cost of goods manufactured” if the tolal factory cost of the



month (s Rs. 6,000, apening work in process & Rs. 2,000 and the closing work. in
process is Rs, 2.5007 . '

» Rs. 53500
> Rs. 8,000

» Rs. 43500
» Rs. 8500
Question No: 35 [Marks: 1) -Please choose ong
The area of accounting concemed with repoding financial information to the interested
parties is called:
» Cost Accounting
e Financial Accounting
* Managemeani Accounting
P Tax Acoounting
Question No: 36 [Marks: 1) -Please choose ong
Find out the missing value of an Accounting Equation with the help of given data:

Cash Rs. 22 500
Debtors Hs. 500
Total Assels Rs, B0, 385
Accounis payable Fs. 1,000
Total liabilities Rs.- 20,000

¢ Rs. 60,383 owner's eguity
k= Fs. 61,385 owner's equity

* Rs. 99 885 owner's equity
* Rs. 509385 owner's equity
Question No: 41 [ Marks: 10 )
Show the effect of the following transactions upen the Accounting Equation.

2007 June, Mr. Salman starded business with cash Rs. 1,000,000

5, | Purchased fumiture for cash Rs. 4,000

g, | Purchased gﬂﬂdsmr cash Rs. 25,000

10, | Paid transportation on goods purchased Rs.1.000

12, | Sold goods for cash Rs. 15,000, costing 11,000

15, | Purchased goods on credit basis for Rs. 15.000

19, | Sold goods to Rashid on credit basis for Rs. 8,000, costing Rs. 6,500

29| Received cash from Rashid R=. 4,000

248, | Cash paid to credilor Rs. 9,000

30, | Paid rent and salaries for the month Rs: 4,000




Time; 60 min
Marks: 50

Question No: 1 (Marks: 1) - Please choose one.
Met Profit + Expenses=

» Liabilities
P Assels
» Capital
* [ncome

Question No: 2 (Marks: 1) -Please choose one

The allocation of the cost of a langible plant asset io expense’in the perods. in which
sarvices are received from the asset, is termed as;

= Appreciation

» Depreciation

» Fluctuation

» MNone of the given oplions

Question No: 3 ( Marks: 1) - Please choose one
The basic purpose of depreciation is to achieve the:

» Maiching principle

* Dual aspect principle

* Separate enfity concept

= Maoney measurement concept

Question No: 4 [Marks: 1) -Please choose one
If a business pays rent in advance for 12 months, it will be treated as:

| 2 Lung termr.ahlllt].r of bus]n&as.
» Fixed azsels of business
e Current [ability of business



Question No: 3 | Marks: 1) - Please choose one
Cash book is a part of;

= Voucher
= General Joumal

» General Ledger

B Trial Balance

Question No: & ([ Marks: 1) - Please choose one
Bank Reconciliation Statement is:

A memorandum statement
* A ledger account

* A part of cash book

» A par of journal

Question No: 7 ( Marks: 1) - Please choose one
If you start with cash book balance (Dr.}, which of the following item will be deducted in
Bank Reconciliation Sfatement?

* Any cheque drawn o creditor but not paid by bank

# Interest credited by the bank in pass book

» Chegque deposited but not credited by the bank

¢ Dividend collected by bank on behalf of the customer

Question No: 8 ([ Marks: 1) - Please choose one
The main goal of Bank Reconciliation Siatement is to determine:

e _If the discrepancy is due to error rather than timing

# I the discrepancy is due to iming rather than emor
= |f the discrepancy is due to error rather than amount
* |f the discrepancy ks due to amount rather than timing

Question No: 9 (Marks: 1) - Please choose one
Which one of the following is NOT true about revenue expendiiure?

¢ These are the running expenses of the business
» They improve the financial position of the business

k¢ They reduce the profit of the concem
* They do nol appear in the balance sheet

Question No: 10 [ Marks: 1) -Please choose ong
Linder the reducing balance method of depreciation:

» Amount of depreciation increases eveny year
» Amount of depreciation remains constant for every year
»_Amount of depreciation decreases every year




r Mong of the given oplions

Question No: 11 ( Marks: 1) -Please choose one
Consider the foliowing inventory record:

Date tem Quantity | CostiUnit | Total
2007Jan. 2 | Opening inventory | 100 Rs.18.00 R=.1.800
Mar. 4 | Purchase 400 19.00 ¥ 600
May 8. | Purchasze BO0. 2000 16,000
Mow. 3 | Purchase 200 21,00 10,580
Four hundred units are unsaold, Use the FIFO method of inventory costing and determine

the value assigned to the 400 units on hand at the end of the period.

> Rs.7, 300

» Rs.7 078

» Rs.8 000

» Rz.8 400

Question No: 12 (Marks: 1) -Please choose one
Consider the following:

Beginning inveniony 10 unifs @ Rs. 10 per unit
First purchase 33 unifz={@ RAs. 11 per unit
Second purchase 40 units & Rs. 12 per unit
Third purchase 20 units T Rs. 13 per unit

Eighty units were sold, what is the value of the ending inventory using the FIFD method
of inventory costing?

- Rs. 260

= Rs 232

» Rz 284

» Rs 320

Question No: 13 { Marks: 1) - Please choose one -
Particulars Rs.

Dpening stock of raw malerial 100,000
Closing stock of raw maierial BS, 000
Purchases of raw material during the 200, 000
period
Cost of Maleral Consumed 7

» Fs 205000

> Rs. 215.000

» Rs. 220,000

» Rs. 225000

Question Mo: 14 ({Marks: 1) -Please choose one
The amount of depreciation charged on machinery will be debifed to;

» Machinery account



» Depreciation account

r Cash account
» Capital account

Question No: 15 ( Marks: 1) -Please choose one
Under the straight line method of depreciation:

k= Amount of deprecialion increases every year

» Amount of de iation consfant for e ar
» Amount of depreciation decreases every year
» MNone of the given options
Question No: 16 [ Marks: 1) -Please choose one
" Cost of asset R=. 1,00,000 |
Life of asset 9 years
Deprecialion for each year Rs. 5,000
Sale price after 5 years Rs 50,000
Book value of Asset after § years T
P Rs 25, 000
» Rs. 73,000
» R=. 15000
» Rs. 1, 00,000
Question No: 17 [(Marks: 1) -Please choose ong
Cost of asset Rs. 1,00.000
| Life of assel __ O years
Depreciation for each vear Rs. 5,000
Sale price after 5 years Rs. 50,000
Written down value of asset on 5" year Rs. 75, 000
profit or loss on disposal of fived assels 7
> Rs. 25, 000 loss
» Ra. 75000 loss
= Rs. 15,000 profit
» Rs. 1, 00,000 profit
Question No: 18 | Marks: 1) - Please choose one
Cosl of asset Hs. 1.00.000
Life of asset 5 years
Degpreciation for the each year Rs. 5,000
oale price afler 5 years Rs.15,000
Written Down Value of Asseton 5 year Hs. 75,000
Profit or loss on disposal of fixed asset 7

e Rs. 60000 loss

L
>
> R

5. 79,000 profit
. 25,000 loss
5.1, 00000 profit




Question No: 19 ( Marks: 1) =Please choose one
In cost of goods sold Slatement the ‘total factory cost' is equal to:

» Cozt of malerial consomed + Labor cost

» Cost of material consumed 4+ Conversion cost
* Cozl of malenal consumed + Tolal facltory cost

» Costof matenal consumed + Faciory overhead

Question No: 20 (Marks: 1) - Please choose one
Which of the following organization converts raw material into finished goods?

# Trading concam

¢ _Manufacturing concern
* Merchandising concearn
B Semvice concerm

Question No: 21 (Marks: 1) -Please choose one
Which of the following item-appears in Trading Account of a business?

* Inierest expenses

» Wages and salaries
* Deprecialion expenses
# Discount Allowed

Question No: 22 (Marks: 1) -Please choose one
Which of the following s an altemate term which can be used for "Capital™?

» Liability

¢ _Owner's net worth
* Working capital

> Asset

Question No: 23 [Marks: 1) -Please choose one
If salaries expense s Rs. 2,500, purchases are Rs. 16.000 and rent (office building) is
Rs. 300 during the year, what would be the fotal of "general & adminisirative expenses™?

= Rs. 300

» Rs. 2,500
» Rs. 2800
> Rs.18, 800

Question No: 24 ([ Marks: 1) -Please choose one

Which of the following account balance will be shown on debit skde of Trial Balance? (It
is assumed that all account balances are shown on nomal balance).



¢ Capital account

F Sundry creditors account
# Accounis payable account
 Cash account

Question No: 25 (Marks: 1) -Please choose one
The amount brought by the proprigior in the business should be credited fo;

» Cash account
» Capial account

3 Mﬂﬂ! account

» Proprietor account

Question No: 26 [ Marks: 1) -Please choose ong
Which of the following account will be credited, if business sold goodsfor Rs_10,000 on
credit?

= Cash account

= Sales accouni

+ Accounts receivable acocount
k= Purchaszes account

Question No: 2T (Marks: 1) -Please choose one
Which of the following account will be credited, if business purchazed a vehicle on
cash?

» Vehicle account
» Cash account

» Business account
» Bank account

Question No: 28 [ Marks: 1) -Please choose ong
Which of the following joumal entry will be recorded, if the goods are sold on credit to
Mr. "B"?

> Mr. "B" 7 Accounts Receivable account (Dv) and Sales account (Cr)

= Cash account {Dr} and sales account {Cr)
* Sales account {Dr) and Mr. B / Accounts Receivable account {Cr)
k Goods Sold account (Dr) and Mr. B / Accounts Receivable account {Cr)

Question No: 29 (Marks: 1) -Please choose one
Accrued expenszes are the example of;

» Current liabilities

» Long term liabilities

» Deferred costs

» Capital expenzes



= Pass Book
= Cash Book
» Purchase Book
P Ssles Book

Question Mo: 36 ([ Marks: 1) -Pleazse choose one
In an account, if credit side < debit side then the balanoe is known as;
k¢ Megalive Balance
= Debit Balance
» Positive Balance
e Credit Balance

Question No: 37 (Marks: 1) -Please choose one
Commercial Accounting i= bazed on:

. Single entry book keeping

» Double entry book keeping

» Both single and double entry book keeping

» Cash basis of book kesping

Question No: 38 ([Marks: 1) -Please choose one
According to the double entry system of accounting, an account that obtains benefit is:
e Debit
» Credi
* Income
* Mo need to show as accounting record

Question No: 38 [(Marks: 1) -Please choose one
Which of the following Iz non- profit erganization?

* Sole proprietorship

» Parnership

» Limited company

e Trust

Question No: 40 ([ Marks: 1) -Please choose ong
Mr. “A" =old goods o Mr. B” for Rs. 3,000 on Oclober 8, 2008 and Mr. "B” paid at the
same fime. It will be case of sales.

» Cash

e Credi

» Accrual based

» Mone of the given options

Question No; 41 | Marks: 10 )

State with reasons whether the following items of expenditure are capital or
revenue in nature.

Wages paid on the purchase of goods.

Carmiage paid on goods purchased.

Transportation paid on purchase of machinery.

Ociroi duty paid on machinery.

i duty paid on goods.

el e



6. A second hand car was purchased for Rs. 7,000 and Rs. 5,000 were spent
for its repair and overhauling. ; .

7. Office buliding was whitewazhed at a cost of Rs. 3,000

B. A new machinery was purchased for Rs. 80,000 and a:sum of Re: 1,000
was spent on Its installation and erection

8.  Odfumiture was repaired al a cost of Rs. 500,

10, Land was purchased for Rs. 1, 00,000 and Rs. 5,000 was paid for legal
expenses.

Time: 60 min
Marks: 30

Question Mo: 1 [(Marks: 1) -Please choose one
We can =zay that the business is in profit, when:

* Asszets excesd Expenditure

» Assets excesd Liabilities

* Income exceeds Expenditure
* Income exceeds Liabilites

Question Mo: 2 [(Marks: 1) -Please choose one
Cost incumred for the mainisnance of shop'is considered as
r Deferred expense
» Capilal expense
P Revenue expense
* Preliminary expense

Question No: 3 [Marks: 1) -Please choose one
If a business purchases machinery for Rs. 30,000 on 31st January 2008 having Ife of
10 vears, this expense will be realized under the concept of accrual
accounting.

» For the year 2008 only

» For the last day of 107 year only

#_ Onver 10 years

* Nothing can be said about i

Question No: 4 [ Marks: 1) -Please choose one
Word "Credit” l= derived from language.

B Latin

® English
» French
» Chinese

Question No: 5 {Marks: 1) -Please choose one



According o the double entry system of accounting, an account that cbtains benefil ks
» Debit ' ' :
» Credi
* Income
» Mo nead to show as accounting record

Question Mo: & [Marks: 1) -Please choose one
An Assel thal is NOT physical in nature is called

> Intangible Asset
» Liquid Asset

» Current Asset

» Fixed Asset

Question No: 7 [Marks: 1) -Please choose one
What would be the affect on the components of the acoounting eguation, ¥ goods are
purchased on cash?

* Increase in cash and decrease in equity

» Increase in cash and increase in goods

* Increase in goods and decrease in cash
# Increase in equipment and increase in equity

Question No: B [Marks: 1) -Please choose one
Which of the following iz CORRECT about the flow of recording a transaction?

* Dccurrence of event — voucher—Journal—Ledger—Trial Balance—profit
and loss accounti—Balance Sheet

» Occumence of event—Jboumal — woucher —Ledger—Trial Balance—profit and
loss account—Balance Sheet

r Occumence of event—L edger — voucher—Joumal—Trial Balance—profd and
logs account—Balance Sheet

r Occumence of event—Trial Balance — voucher—Jloumal—Ledger—profit and
loss accouni—Balance Sheet

GQuestion No: 9 { Marks: 1) - Please choose one
In an account, if credit side < debit side then the balance = known as:
* Megative Balance
= Debit Balance
k= Positive Balance
k= Credit Balance

Question No: 10 (Marks: 1) -Please choose one
Bank book i= part of;

= Voucher
» General Journal



r General Ledger
¢ Trial Balance

Question No: 11 ( Marks: 1) -Please choose one
While making Income & Expenditure account, Excess of income over expenses in a

specified accounting perod is called:

= Profit
P Loss
e Surplus
b Deficit

Question No: 12 [Marks: 1) -Please choose one
Gross Profit > Operating Expenses=?

= Met Profit

» Cosl of Goods Sold
> Meilloss

» Gross Lioss

Question No: 13 {Marks: 1) -Please choose one
Accrued expenses are the example of:

k= Current liabilities

* Long term liabilities

» Deferred costs

Bk Capilal expenzes

Question No: 14 (Marks: 1) -Please choose one
The favorable balance of Profif and Loss acoount should be:
e Added in liabilities
* Subtracied from cirrent asseis
¢ Subtracted from liabilities
* Added in capital

Question No: 15 (Marks: 1) -Please choose one
Which of the following account balance will be shown on debit side of Trial Balance? (it
iz assumed that all account balances are shown on nomal balance).

» Capital account

# Sundry creditors account
» Accounts payabie account
k¢ Cash account

Question No: 16 ([ Marks: 1) -Please choose one
Which of the following financial stlafement DO NOT show the financial health of a
business at a specific date?

* Profit and loss account
» Balance sheet
» Statemeni of fimancial position



e All of the given aplions

Question No: 17 (Marks: 1) -Please choose one

In which of the following condition a company will have positive working capial?
* If current assets > current liabilities

r [ current Asseis < current Liabiities
= |f current assets = curmrent labilities
B i current assets < current Fabilities

Question No: 18 { Marks: 1) - Please choose one
Which of the following particular is NOT included in the specimen of & payment
voucher?

» Mame of organization
* Caszh payment amount
» Date of fransaction

= Bank receipt

Question No: 153 [ Marks: 1) -Please choose ong
The stock of manufacturing concem consists of;

r Work In Process Inventory
* Haw Materials inventony
# Finished Goods Inventory
k= All of the given aptions

Question Mo: 20 (Marks: 1) -Please choose one
Following are the inventories of Manufaciuring Concem EXCEPT:

* Haw material

* Work in process

» Finished goods

= Merchandise inventory

Question No: 21 [Marks: 1) -Please choose one
The products:that are ready for sale are known as;

» Raw matenal
» Work in process
* Finished goods
* Closing siock

Question No: 22 [(Marks: 1) -Please choose ong
Which of the following is an example of direct materials cost?

» Polish and finishing matenal for chair
* A piece of wood for the production of chair



» Production worker's wages
» Depreciation expenses

Question No: 23 (Marks: 1) -Pilease choose one n_ )
The total of all costs incurrad to convert raw material into finished goods is known as:

P Prime cost
= Conversion cost
= Sunk cost

» Opportunity cost

Question No: 24 (Marks; 1) - Please choose one
In batance sheet fixed azseis are shown at:

» Cozl price

» Market vaiue

» Fair value

= Written down value (WDV)

Question No: 25 (Marks: 1) -Please choose ong
A decrease in value of a fixed asset due o age, wear and tear iz known as:
= Depreciation
» Accumulated Depreciation
= Appreciation
* Written Down Value

Question No: 26 [ Marks: 1) - Please choose one

Cost of asset Rs. 1.00.000
Life of asset D years
Depreciation for each year Rs. 15,000
sale price after 5 years Rs.50, 000
Written down value of asset at the end of 5" year Rs.23,000 |
Profit or loss on disposal of fixed assets T

k= Rs.23, 000 profit

> As. 75.000 loss
* Rs, 15,000 profit
* Rs. 7, D0.000 profit

Question No: 27 (Marks: 1) -Please choose one
Al the costs incumred on the incomplete assels up to the balance sheet date must be
transfemed to:

» Capital account

» Capital work in progress account
* Relevant asset account

= Owner's equity acoount

Question No: 28 ([ Marks: 1) -Pilease choose one
Consider the following inventory record;



Cost/Unit | Total
Date tem Quantity Rs. Rs.
Jan. 2 | Beginning inveniory 10 10 100
Mar, 4 | Purchase 35 11 385
May 8 | Purchase 40 12 480
Mov. 3 | Purchase 20 13 260
De31 Merchandise available 105 1.225

80 units were sold, Use the FIFD method of inventory costing and determine the cost of
goods sold.

= Rs. 1223
» Rs. 1015
> Rs. 963
> Rs. 805

Question No: 29 (Marks: 1) -Please choose one
Consider the following inventory record:

Date ftem Quantity | CostiUnit | Total
2007Jan. 2 | Opening inventory | 100 Rs.18.00 Rs.1,800
Mar. 4 | Purchase 4040 19.00 7,600
May 8 | Purchase 00 20,00 16,000
Mov. 3 | Purchase 500 21.00 10,500 |

Four hundred units are unsold, Use the FIFD method of inventory costing and determine

the value assigned to the 400 units-.on hand at the end of the period.

> Rs.T, 500
> Rs.7, 978
» Rs.8, 000
> Rs.8, 200

Question Mo: 30 [ Marks: 1)

Bank Reconciliation Statement is:

= A memorandum statement
* A ledger account

#. A pari of cash book

» A pari of journal

Question No: 31

{ Marks: 1)

Which of the following asset iz NOT depreciated?

» Factory Buildings
» Office Equipment
* Plant & Machinery

= Land

= Please choose one

= Please choose one



Question No: 32 (Marks: 1) - Please choose one
The basic purpose of depreciation is to achieve the:

= Matching principle

» Duzal aspect principle:

¢ Separate enfity concapt

* Money measurement concept

Question No: 33 [(Marks: 1) -Please choose ong
Find out the missing value of an Accounting Equation with the help of given data:

Cash Rs. 22 500
Debtors Hs. 300
Total Assels Rs. 80, 385
Accounis payable Rs. 1,000
Total liabilities Rs. 20,000

* Rs. 82 385 owner's equity
* Rs. 61,385 owner's equity
Pk Rs. 859 885 owner's equity
> Rs. 99 385 owners equity

Question No: 34 ([Marks: 1) -Please choose ong
Firms charge depreciation each year:

* To ensure there is enough money in the firm to replace the asset

* To spread the cost of the azset over its working life

» Toreduce the profit and thus reduce the dividends they can pay to share holdsrs
k- Because the law states they must be reduced

Question No: 33 ([Marks: 1) -Please choose one
Consider the following data:

Particulars Rs.
Assets 8.20,000
Owner's equity 3,680,000
Liabifiies ?

» Rs. 1, 98,000
» Rs. 49,000
» Rs. 55000
» Rs. 4, 40,000

Question No: 36 [(Marks: 1) -Please choose one
Which one of the following is equal 1o the camying cost of an asset?
¥ Criginal cost minus Accumulated depreciation



» Original cost plus Accumulated depreciation
» Original cost minus Residual vaiue
= V/rten down value minus At:i:urnurated'demer:iaﬁph

Question No: 37 (Marks: 1) -Please choose one
An estimate of the income and expenses needed to carmry out business plans for a fiscal
YEAr is known as:

= Budgeting

» Costing

» Management

» Auditing

Question No: 38 ([Marks: 1) -Please choose one
Unfavorable balance of the cash book means;

k¢ Credit balance in cash book
» Credi balance in pass book
» Debit balance in cash book

» All of the given oplions

Question No: 38 [ Marks: 1) -Please choose one
Met Profit + Expenses=

e Liahiliies
B Aszets
» Capital
* Income

Question No: 40 ( Marks: 1) -Please choose one

What would be the value of conversion cosl, i the cost of material consumed during the
month is Rs_5,000, labor costincumed is Rs. 2,000 and the factory over head costis Rs.
1.0007

Question No: 41 [ Marks: 10 )

The following are some of the causes of difference between the Cash Book and
the Pass Book balances. If you start with the Cash Book [Dr.} balance in Bank
Reconciliation Statement, will you add them or deduct?

Particulars Add/Less

1. Chegues issued but yet not paid by bank. less

2. Cheques deposited but not credited by bank. less




J.  Amountdirectly deposited into bank by a customer but not

recorded in the Cash Book. ' add

4.  Dividend collected by bank but not entered in Cash Book. | add

a. Insurance premium paid by bapk but not recorded inCash

Book. less

B, .Chegue deposited but no entry was made in Cash Book. add

T. ‘Bank charmges debited by bank but not credited in the Cash

Book - less

8. Interest on overdraft debited by bank but not recorded in Cash

Book. ) less
=8. Cheque issued bul wrongly debited'in Cash Book less

10. Interes! credited by bank but nol recorded in cash book add

MIDTERM EXAMINATION
Spring 2009
MGTI101- Financlal Accounting

Question No: 1 { Marks: 1) - Please choose one
The expenses thal give benefit for a period of more than twelve menths are called

» Capital expenses
P Revenue expenses

Pk Preliminary expenses
» None of the given options

Question No: 2 ({Marks: 1} - Please choose one
An expense ncurred by the business for the purchase of land & building 5 an example
Df.

= Capital Expense
* Revenue Expenze
» Deferred Expense

* Prefiminary Expenze
Question No: 3 [Marks: 1) -Please choose one

Income of the business Includes:

P Cash sales only

r Credil sales only

» Credit purchases only

k Both cash sales and credit sales

Question No: 4 {Marks: 1) -Please choose one
The basic accounting principlefconcept according fo which Business is independent




from iis owner{s} is known as:

= Separate Entity Concept
» Maiching Concept

Pk Going Concem Concept
k Maieralty Concept

Question No: 5 [Marks: 1) - Please choose one
Commercial Accounting is based on:

» Single enfry book keeping

» Double entry book keeping

» Both single and double entry book keeping

» Cazh basis of book keeping

Question No: & [Marks: 1) -Please choose one
Obligations to pay cash or un-eamed incomes by the business are the:

B Expenses
» Ascets

» Liabilities

= Equities

Question No: 7 [ Marks: 1) -Please choose one
What would be the affect on the components of the acoounting equation, i goods are
purchazed on cazh?

* Increase in cash and decrease in equity

Pk Increase in cash and increase in goods

» Increase in goods and decrease in cash
* Increase inequipment and increase in equity

Question No: 8 { Marks: 1} - Please choose one
When Capital is increased by an amount, it is recorded on the:

P | eft or credii side of the accoant

* Right or debif side of the account

#» Left or debif side of the account

» Right or credit side of the account

GQuestion No: 9 | Marks: 1) - Please choose one
Which of the following |= also called "The original book of entry™?

» General Journal
* General Ledger

» Trial Balance
B Profit and Loss Acciount

Question Mo: 10 ({ Marks: 1) -Please choose one

An informal accounting statement that lisis the ledger account balances at a point in
time and compares the fotal of debit balances with the total of credit balances is known
a5



* Income Siatement
= Balance Sheet

* Trial Balance

Pk Cash Book

Question MNo: 11 [(Marks: 1) -Please choose one [nol sue)
Which of the following is CORRECT for Trading account?

» | inculdes cost of goods sold and all the direct expenses related fo sales

» |t inculdes cost of goods sold and all the indirect expenses related to sales

| inculdes cost of goods =old and all the direct and indireck expenses

» It inculdes cost of goods sold and all the direct and selling, administrative
eXpenses

Question No: 12 [ Marks: 1) -Please choose ong
Which one of the following is NOT prepared by Non profit organizations?

= Profit & Loss account

»* Income & Expenditure account
* Receipts & Payments acoount
» Balance Sheet

Question No: 13 (Marks: 1) -Please choose one
Which of the following is an example of a Carrent liability?

Bk Closing inventory

e Opening inventory
> Pelty cash

» Bank overdraft

Question No: 14 [Marks: 1) -Please choose one
|[dentify the business fransacion for given eniry below.

Vehicle Account XXX [Dr.)
Bank Account XXX (Cr.)
» Paid for vehicle through cheque
» Paid for vehicle through cash
k. Purchased vehicle on credit
# MNone of the given options

Question No: 15 [ Marks: 1) -Please choose one
"Mr. "A” collected cash from debiors”, the joumal entry for this transaciion is:

= Mr. "A" afc Dr, and debtors alc Cr.
> Mr. "A" afc Dr. and cash a/c Cr.
» Cash a/c Dr. and debtors a/c Cr.
* None of the given options

Question No: 16 [Marks: 1) -Please choose one



Which of the following is an altemate term which can be used for “Capital™

» Liability
» Dwner's net worth
» Working capital

- Asset

Question No: 17 (Marks: 1) -Please choose one
Which of the following organization converts raw material into finished goods?

F Trading concem

L3

» Merchandising concem
B Service concerm

Question Mo: 18 (Marks: 1) -Please choose ong
The stock of manufacturing concem consists of;

» Work in Process Inventory
# Raw Matenalzs inventory
» Finished Goods Inveniory

» All of the given options
Question No: 19 (Marks: 1) -Please choose one

Direct materals cosis Rs. 70,000
Direct labor costs 20,600
Manufacturing overhead costs 60,000
conversion cost T

e Fs. 20000

= Rs.ai, 000

= Rs.90, 000

» Rs 160, 000

NOTE:- Conwersion Cosl = Direct Labor Cost + Manufacturing Overhead Cost

Question No:; 20 [ Marks: 1) -Please choose ong
In balance sheet fixed assets are shown at:

» Cost price
> Market vatue
» Fair valus

= Written down value (WDV)
NOTE:- Because WDV is a value of fixed assel afler deducting the depriciation

Question No: 21 (Marks: 1) - Please choose one

Cosi of assel Rs. 1,040,000
Life of asset 5 years
Cepreciation for each vear Rs. 5.000




Sale price after 5 years Rs.50,000
Written down value of asset on 5" year Rs.75,000
profif or less on disposal of fixed asseis g

> Rs.23 000 loss
» Rs. 75.000 loss

» Rs. 15,000 profit
# Rs. 1, 00 000 profit

Question No: 22 | Marks: 1 ) -Please choose one
Cost of asset Rs. 1.00,000
Life of asset 3 years
Depreciation for each year s 15,000
Sale price after 5 years R=.50,000
Book value of Assst after 5 years ?

> Rs.25, 000
» Rs. 75.000
e Fs. 15,000
= Hs. 1, 00,000

Question Mo: 23 (Marks: 1) -Please choose one
If you starl with cash book balance (Dr.), which of the following  fem will be deducted in
Bank Reconciliation Stalement?

» Any cheque drawn to creditor but not paid by bank
* Inierest credited by the bank in pass book

» Cheque deposited but not credited by the bank
k- Dividend collected by bank on.behalf of the customer

Question MNo: 24 (Marks: 1) -Please choose one
If you slar with cash book favorable balance in Bank Reconciliation Statement, which
itemn will be added?

k Cheque deposited but not credited by the bank

» Cheques omitied 1o be deposited inlo bank

» Any amount directly collected by bank on behalf of customer but not
recorded in cash book

» Debit side of cash book was overcast

Question No: 25 [ Marks: 1) -Please choose ong
Bank Reconciliation Statement is:

= A memorandum statement
* A ledger account

e A part of cash book

» A part of journal

Question No: 26 [Marks: 1) -Please choose one
Bank Reconciliation Stalement is prepared by



= Bankers

= Accountant of the business
» Statulory audifor
= Manger

Question No: 27 ([ Marks: 1) -Please choose one
Stock of Trading concermn consists of:

» Raw matenal

Pk Work In process

» Merchandise inventory
» All of the given options

Question No: 28 (Marks: 1) -Please choose one
When the process of production is completed, all the cozls must be chargediio;

» Raw matenal account
= Work in process account

» Finished goeds account
» Merchandise scoount

Question No: 29 ({Marks: 1) -Please choose one
Which of the foflowing account balance is shown on'credit side of Trial Balance? (it is
assumed that all account balances are shown.on normal balance)

= Caszh account
B Furmiture account
P Vehicle acoount

» Capital account

Question No: 30 ( Marks: 1) -Please choose one
If a business pays rent in advamoe for 12 months, i will be treated as:

¢ Prepaid expenses of business
» Long term liability of business

» Fixed assets of business
# Current ability of business

Question No: 31 [ Marks: 1) - Please choose one
Accountancy covers which of the following areais):

» Book-keeping

= Accounting

» Auditing

» All of the given options

Question No: 32 (Marks: 1) -Please choose one
The assets which have a limifed useful life are lermed as:;

> Limited assets
» Depreciateable assets



» Unfimiled as=aiz
» None of the ghven options

Question No: 33 [ Marks: 1) -Please choose one
Depreciable vatue of an asset is equal fo-

¢ Cost + scrap value

* Cosl + markel price

» Cost — scrap value

» Mone of the given options
The depreciable value of an asset s equal to itz purchase price minus installation
cosis

Question No: 34 (Marks: 1) -Please choose one
Which one of the following is equal o the camying cost of an assef?
F Original cost minus Accumulated depreciation
» Original cost plus Accumulated depreciation
» Orginal cost minus Residual value
e Written down value minus Accumulated depreciafion

Question No: 33 ([Marks: 1) -Please choose one
Which one of the following is anocther name of camying cost of an assel?
= Book Value
= Residual Value
* Fair Value
- Break up Value

Question No: 36 ([Marks: 1) -Please choose one
Which of the following fixed assel’is shown at cost rather than book valug?
= Machinery
» Furniture
* Vehicies
= Land

Question No: 37 ([ Marks: 1) -Please choose ong

Which of the following statement ks the detall of fransachion in one's account provided by
the bank?

k= Bank statement
[ 3 iliat i

P Income statement
* Financial statement

Question No: 38 [(Marks: 1) -Please choose one
When income excesds expenses in a specHic time penod is known as;
P Savings
Bk Met profil
= Gross profit
= Operating profit

Question No: 38 (Marks: 1) -Please choose one
javascriptvoid(0); An asset cost Rs. 50 000, has an estimated residual value of Rs.1,



500. and an estimated useful life of 8 years. What is ihe depreciation raie under
reducing balance method? .

» 11.5%
- 20.0%
e 25.0%
» 35.5%
To calculate depreciation rate under reducing balance method we use formula:
Depreciation rate= 1- (residual value/ cost) *"

Question No: 40 ( Marks: 1) - Please choose one
Mr.” A" zold goods for Rs. 300 000 to Mr. 'B°, 'Rs: 300,000 willbe freated as
fior business of Mr. "A"
» Revenue
» Met profit
* Gross profit
» Dperabing profit

Question No: 41  { Marks: 10 )
Differentiate between capiftal and revenue expenditure.

CAPITAL: -

The value nvested in the business by the owner in whatever form is callied capital. The
owner may miroduce a capital of Rs. 250,000 which may be in the form of Rs. 200,000
cash and a machinery of Rs. 50,000, The capital of Rz, 250,000 = shown in Batance
sheet as credit balance whereas cash and machinery being assets are shown in balance
sheet as debit balance,

CAPITAL EXPENDITURE:-

These are expenses whose benefits last for a longer percd or the benefits are vet to be
enjoyed by the business. For example when a vehicle is purchiased by the business, it
will benefit the business for-the cument period and for the years o come. Capital
expendilure always results inincrease in assefs. Therefore amount expended on vehicle
is our capital expenditure and vehicie iz shown in the balance sheet as-an asset.
REVENUE EXPENDITURE:-

These are expenses whose benefits do not last for longer period and are restricied to
current period .only. and no more benefits are o be enjoyed by the business in the
coming peripds. For example Salaries, utility bills, fuel bills paid, against which the
crganization enjoyed benefits for only cument perod
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